
FOSTERING CAPACITY FOR SUSTAINABLE 

REGIONAL ECONOMIC GROWTH: 

 

MALAYSIA GEOSPATIAL FORUM  

11TH MARCH 2014 

SABAH ECONOMIC DEVELOPMENT AND 

INVESTMENT AUTHORITY 



- 

SABAH DEVELOPMENT CORRIDOR 2008-2025  
 

New Economic Model: 

• Creativity 

• Innovation  

• Capture higher value economic activitity 

Catalysing future growth via 

infrastructure as well as high 

economic impact and poverty 

eradication projects 

Phase 1 (2008-2010) 

Building the foundation  

for growth 

 

Phase 2 (2011-015) 

Accelerating  

economic growth 

Higher order value-add 

activities, the presence of 

global companies and a strong 

base of local SMEs 

An attractive destination for 

FDIs with strong supporting 

infrastructure, global companies 

and  knowledge workforce 

HIGH INCOME SERVICE 

ECONOMY 

SDC is underpinned by 3 key principles 

• Capture higher value economic 

activities  

• Promote balanced economic growth 

with distribution 

• Ensure sustainable growth via 

environmental conservation  

The vision for Sabah is to be a vibrant, 

economically successful and liveable state 
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MALAYSIA INTERNATIONAL RESERVE (USD BILLION) 
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CURRENT ACCOUNT (RM BILLION) 
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• FDI into ASEAN-5 climbed to USD128.4 billion, up 7% from 

USD120 billion In 2012.  

 

• FDI into China fell to USD117.6 billion in 2013, down 2.9% from 

USD121.1 billion In 2012” 

 

(Bank of America Merrill Lynch 

FDI TO ASEAN-5 SURPASSING FDI TO CHINA IN2013 
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ANNUAL FDI (RM BILLION) 



6.86 

0.48 

11.68 

48.63 

22.48 

17.67 

10.92 

9.3 

Agriculture 

Education 

Manufacturing 

Oil & Gas, Energy 

Palm Oil 

Tourism 

Greater KK 

Real Estate 

Total Investment: RM 127.59 billion 

CUMULATIVE COMMITTED INVESTMENT IN SDC  

FROM 2008-2013 (NOVEMBER) 



Direct  Non-Stop  International 

Flights To KK 

 STRATEGIC GEOGRAPHICAL LOCATION: 

LINKING BIMP-EAGA AND NORTH EAST ASIA 

>  140  Flights  per  day 



KAWASAN MESEJ SEDIA UNTUK 

PENANAMAN KELAPA SAWIT DI KG. 

BUNANG, SOOK, KENINGAU 
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THE PEOPLE: RICH MULTI-CULTURAL 

HERITAGE 

 

Rich cultural heritage and valuable ethnobotanical knowledge from the 

indigenous communities.  

 

• Handicraft Village and Production Centre 

• Sabah Agricultural Park and Rafflesia Info Centre 

• Murut Cultural Centre 

• Agropolis, Dusun and Murut longhouse 

• Specialty Natural Products (ginger, herbal plants etc) 

• Inland fisheries, fruits and vegetable farms 

KENINGAU  

Handicraft Village 
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WILDLIFE SANCTUARY 

Large expanse of wetlands, rich with wildlife (orang utan, sumatran 
rhino, pygmy elephant, sun bear, proboscis monkey etc) and fresh 
water fish 

 Largest Ramsar site in Malaysia 

 Tabin Wildlife Reserve 

 Tabin Wildlife Resort 

 Kinabatangan Wildlife Park 

 Providing Sustainable Development Model for harvesting forest 

products & carbon sequestration (eg the Deramakot Model) 

 Nature Tourism facilities 

 Social and Community Forestry 

 Centre for Wildlife Studies 
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MARINE-BASED RESOURCES 

 
Located within the Coral Triangle: The Cradle of Coral  Evolution 

 

 Tun Sakaran Marine Park and  the world renowned Sipadan Island 

 Diving and Island tour, Lepa-lepa Tourism Regatta 

 Marine and fresh-water aquaculture 

 Seaweed, tiger prawn, pearl and‘Kupang’ cultivation 

 Handicraft Production Centre 

 National Aquaculture Centre 

 Cruise ship, boating and sailing with marina and shipyards 

 Passenger and ferry terminal 

 Aquabio industrial facilities 

 Sea Food Cluster with cold storage & distribution facilities. 

 Southern Gateway with Barter Trade Centre 

 Centre for Marine Biotechnology R&D 

 Transhipment and Import-export services 

 Bunkering and logistics support  

 



SABAH BIODIVERSITY  

Mega biodiversity, relatively unaffected by the Ice Age,  and unique 
geological formation , serving as a major carbon sink   

 Heart of Borneo Project, natural history research, education & tourism 

 Danum Valley, Maliau Basin, Imbak Canyon 

 Social and Community Forestry. Providing Sustainable Development 

Models for harvesting forest products & forest rehabilitation  

 Deramakot & Infrapro: CO2 sequestration by rehabilitating 25,000 ha of 

degraded forest, one of the largest enrichment planting efforts in the world, 

undertaken by Innoprise and the Face Foundation 

 Agro-forestry belt for valuable rare plant species 

 Regulated access to genetic resources for bio-prospecting and R&D 

 Taliwas Forestry & Recreation Centre. Madai-Baturong FR Nature Centre 

 Tingkayu Archeological Site 

 Madai Cave & Massif , bird’s nests and wildlife 

 Tasik Impian, waterfalls, hot springs 
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TOURISM: Sabah’s beauty and rich cultural and bio diversity allows it to attract premier, 

high spend and long stay tourists 

ECO-CERTIFIED

Ecotourism

ECO-CERTIFIED

Ecotourism

ECO-CERTIFIED

Ecotourism

ECO-CERTIFIED

Ecotourism

ECO-CERTIFIED

Ecotourism

ECO-CERTIFIED

Ecotourism

ECO-CERTIFIED

Ecotourism

ECO-CERTIFIED

Ecotourism

ECO-CERTIFIED

Ecotourism

ECO-CERTIFIED

Ecotourism

ECO-CERTIFIED

Ecotourism

ECO-CERTIFIED

Ecotourism

ECO-CERTIFIED

Ecotourism

ECO-CERTIFIED

Ecotourism

ECO-CERTIFIED

Ecotourism

ECO-CERTIFIED

Ecotourism

Eco-Certification 

One District One 
Product 

Tropical Research 
Field Station 

ECO-CERTIFIED

Ecotourism

ECO-CERTIFIED

Ecotourism

ECO-CERTIFIED

Ecotourism

ECO-CERTIFIED

Ecotourism

Tourism Property 
Development Trust: 
High-end tourism 

development 

Tourism Skills 
Training Centre 

Kundasang Mt Kinabalu 
Lookout 

Performing Arts Centre 

Arts & Culture 
Development Fund 

Tropical Research Centre 
of Excellence 

Diving Gateway: 
Sipadan Island 

Keningau Handicraft 
Production Village 

Tourist Glass Submarine 
Diving 

Maliau 
Basin 

Danum 
Valley 

Poring Hot 
Spring Spa 

Incentives 

Kinabalu Harbour Front 

Mt. Kinabalu 

           Mt. 

 Tambayukon
Mt. Trusmadi 

Imbak  Canyon  

       Maliau  Basin   

‘Sabah’s  Lost  World’ 

Crocker  Range 

Danum  Valley 

NATURE  AT  ITS  BEST:   HEART  OF  BORNEO  
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SABAH  

LAND BELOW THE WIND: 

Your Preferred Destination 

for Business, Culture and 

Nature 





SABAH ECONOMIC DEVELOPMENT AND 

INVESTMENT AUTHORITY (SEDIA) 

Company 

Registratio

n 

Licence 

Approval 

Work 

Permits 

Land 

Matters 
Incentives Planning 

Approvals 

Utility 

Approvals 

“The government will put in 

place policies to make it easier 

to do business here ... We will 

not compromise on the 

environment and our culture"-  
DATUK SERI PANGLIMA MUSA 

AMAN 

SDC iNVESTORS  
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Sabah is blessed with excellent Location, Natural Resources, Cultural Heritage and Bio 

Diversity which it can build on… 

Location 

Cultural and Bio  

Diversity 

Resources 

• Gateway for regional trade 

• Ideal for transhipment and value add for 

cargo between Kalimantan–South Philippines 

and North Asia (China, Japan, Korea) 

• Capitalise on market deregulation of AFTA 

• Rich in natural resources (fertile agriculture 

land, fisheries, minerals, forestry) 

• Capture high value add downstream activities 

such as oleo chemicals, gas processing plant, 

oil refineries and wood based products 

• Position Sabah as centre of excellence for 

agriculture 

• Rich biodiversity – Unaffected by Ice Age 

• Within Coral Triangle- Rich marine life 

• Wildlife 

• 32 ethnic groups spawning diverse cultural 

backgrounds and heritage 

• Capture knowledge from international 

researchers- Stimulate biotech activities 

 

      

  
  

  

      

    

      
  

  

  

  

    

  



• A preferred regional centre for high value 

manufacturing and services leveraging on Sabah’s 

strengths in agriculture, tourism and natural 

resources  

• A successful model to address balanced growth and 

distribution via poverty alleviation, human capital 

and social development based on a systematic 

approach  

• A world renowned destination for natural beauty and 

environmental conservation built on community 

development and sustainable growth 

…via the Sabah Development Corridor (SDC) to enhance economic 
growth and eradicate poverty 

SDC by the year 2025… 
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Sub-Regions 



 

STRATEGIC DEVELOPMENT AREAS 

(SDA) UNDER 10MP   

  

Bio Triangle 

 

Agro-Marine Belt 

Brunei Bay 

Development 

 Oil & Gas 

Clusters  

Kudat 

Kimanis 

 

Sipitang 

 

One Stop Centre For Sabah Development Corridor (SDC) 

Kinabalu Gold Coast 

Interior Food Valley 

SANDAKAN  

EDUCATION HUB 



 

STRATEGIC DEVELOPMENT AREAS 

(SDA) UNDER 10MP   

  

Bio Triangle 

 

Agro-Marine Belt 

Interior Food Valley 

Kinabalu Gold 

Coast 

Brunei Bay 

Development 

 Oil & Gas 

Clusters  

Kudat 

Kimanis 

 

Sipitang 

 

One Stop Centre For Sabah Development Corridor (SDC) 

 

Agro-Marine Belt - Located within the Coral Triangle: The Cradle 
of Coral  Evolution 

 POIC Lahad Datu 

 Tun Sakaran Marine Park and  the world renowned 
Sipadan Island 

 Diving and Island tour, Lepa-lepa Tourism Regatta 

 Seaweed, tiger prawn, pearl and‘Kupang’ cultivation 

 National Aquaculture & Marine Biotech Centre 

 Cruise ship, boating and sailing with marina and 
shipyards 

 Passenger , ferry terminal & barter trade 

 Sea Food Cluster with cold storage & distribution 
facilities. 

Promoting education, training, R&D and 
commercialisation  of agrobio  resources 

 Education Hub 

 POIC Sandakan 

 Sepilok Orang Utan Sanctuary and 
Rehabilitation Centre 

 Forest Research Centre – Herbarium and 
Arboretum 

 Rainforest Discovery Centre 

 Ulu Dusun Agriculture Station 

 

 

Kinabalu Gold Coast Enclave:  

 creative industry cluster,  

 wellness and healthcare,   

 floriculture and specialty natural products,  

 marine sports,  

 signature resorts and holiday homes – 
Karambunai Eco-Resort 

 

 

Oil and Gas Clusters:  

 Sabah Oil & Gas 
Terminal 

 Kimanis Gas-Fired 
Power Plant (300MW) 

 Kimanis-Bintulu Gas 
Pipeline 

 Sipitang Oil & Gas 
Industrial Park  

 Oil and gas support 
services,  

 

The Interior Food 
Valley:  

 Keningau 
Integrated 
Livestock Centre; 

 Handicraft Village 

 Fruits and herbal 
products;  

 

Brunei Bay Integrated Development Area.  

 Multi-modal logistics,  

 tourism and waterfront development;  

 livestock, food crops, fisheries and 

aquaculture, and halal products.  

 

 



PEMANDU AND SEDIA:  CITIES & CORRIDOR LAB (SABAH) 
Timeline achieved: 

 

Syndication with YAB Datuk Seri Panglima Musa Aman, Chief Minister  on 7th 

October 2011; 

 

Syndication with YAB Datuk Seri Najib Tun Razak, Prime Minister on 12th October 

2011. 

 

Cabinet Briefing: 17th January 2012: 

 

SDC Open Day: Corridor and Regional Cities Programme: 16th Februaey 2012 

 



 

Sabah to be a Vibrant, Economically Successful 
and Liveable State by 2025 

 

Tourism 

Oil, Gas  

& Energy 

Palm Oil 

Manufacturing  

& Logistics 

Agriculture 

Education 

ENABLERS 

Human Capital 

Development 

Infrastructure  

and Utilities 

Policies and 

Regulations 

Fiscal and Tax 

Incentives 

Modernization of KK City as a lifestyle hub 

Boosting tourism attractions in Greater KK 

Improve mobility and travel experience 

Boosting Private & Public Healthcare  

Improving Early Childcare Education   

Key Focus Areas 

for SDC 

Key Focus Areas  

for SDC 

Key Result Areas for  

Greater Kota Kinabalu 



Main Focus of the C&C 

Lab 

(Making the most) 

 

•Kota Kinabalu 

•Putatan 

•Penampang 

 

Future Opportunities: 

•Papar 

•Tuaran 

 

 

 

Development &  
Modernization of KK City 

as a lifestyle hub 

1 

Boosting tourism  
attractions in Greater KK 

2 

Improve mobility and  
travel experience 

3 

Boosting Private & Public 
Healthcare for health 

tourism 

4 

Improving Early Childcare 
Education   

5 

 FOCUS AREAS TO MAKE GREATER KOTA KINABALU  

A STRONG, VIBRANT AND LIVEABLE CITY  



Key focus areas 

• Increase high yield, long stay tourists 

• High end  development (resorts, residences, etc) 

• Promote high value add downstream activities  

• Eradicate poverty and  create new jobs opportunity 

• Focus on  high-value food , especially aquaculture sector (shrimp, 

seaweed, sea cucumber, cage fishing) 

• Value add from food packaging & processing 

• Complete the OGE value chain with downstream 

activities (petrochemical, transmission, etc) 

• Eradicate illiteracy through early child care and education 

• Build skills to support the emerging industries (hospitality & tourism  , 

OGE, Agri, etc) and attract international students 

• Further grow the manufacturing sector 

• Increasing mixed development (commercial and 

residential) to promote people to live and spend in 

KK 

• New and expanding existing tourist attractions 

surrounding KK 

• To improve accessibility on public transportation 

services and infrastructure for locals and tourists  

• To improve healthcare services to locals and tapping 

potential health tourism in Sabah 

Corridor 

KK City 

Tourism 

Agriculture 

Palm Oil 

Oil Gas Energy 

Education 

Manufacturing &  
Logistics 

Tourism 

Livability 

City 

Corridor 

KEY FOCUS AREAS UNDER SDC   



Sabah GNI *  

(RM Billion) 

2010 2020 

46.3 

110.0 

Existing 

EPPs 

New 

EPPs 

Biz Ops 

& 

Organic  

Growth 

What this 

means for 

Sabah 

economy? 

RM32,400 or 

USD10,125 

GNI / Capita 

72% of 

National Target 

The Lab had set a target of 9% growth annually and aspires to 

achieve RM110.0 billion of GNI for Sabah in 2020 

9% 

* Nominal Gross National Income (GNI)  



Private 

Public 

Total 

77,518 

71,926 

5,592 

City 

10,961 

9,576 

1,340 

Corrido
r 

66,602 

62,350 

4,252 

94% 

88% 

92% 

... and will require ~RM77.5Billion in funding with only 8% 

coming from the public sources 

88% of funding request are from the corridor’s EPPs 

Funding Request 

(RM Billion) 

100% money owed  

for 9MP projects is 

approved for 2012 

1.Integrated Shrimp 

Aquaculture in Pintasan & 

Telaga 

2. Sabah Agro-Industrial 

Precinct (SAIP) 

3. POIC Lahad Datu & 

Sandakan 

4. Beautification of 

Sembulan River (P2&P3) 

5. Pedestrian Walkway & 

Cycleway 

6.Relocation & Resettlement 

of squatters at Pulau Gaya  

7. SOGIP - Phase 1 (SAMUR) 



SEDIA MOA Meeting 

Steering Committee Meeting 

Prime Minister Meeting with CM 

 Delivery Management Office 
[DMO] 

 EPP 
Owners 

 EPP 
Owners 

 EPP 
Owners 

Responsibilities 

• Focal person to work with government agencies  and private 

sectors to drive implementation of respective EPPs 

• Monitor and report progress of respective EPP to SC 

• Identify, report issues / bottlenecks  and recommends solutions 

to SC 

• Problem solving with implementing parties (Government and 

Private Sectors) 

• Monitor investment / funding for overall Corridor economic 

areas 

• Identify /recommend investors and industry players  for 

implementation of EPPs 

• Identify new EPPs in the respective sector 

• Communicate the progress and status of EPPs 

• Provide guidance / direction to the DMO  

• Update MOA on the progress of EPPs 

• Seek and execute mandate from the MOA (Board) 

• Remove road blocks 

• Drive the implementation and outcomes of the EPPs 

• Escalate strategic issues to the MOA 

• Provide risk management input on key decisions 

• Endorse new or potential investors for new projects  

• Propose new or improved polices and procedures to enhance 

the effectiveness of the EPPs 

Quarterly 

Quarterly 

Monthly 

Bi-weekly 

• Review progress of individual EPPs, ensure milestones are met 
• Approval and Strategic Issue Resolution to EPPs and enabler projects 
• Ensure alignment of regulatory framework, vision and policies 

Frequency 

• Review NKEA overall progress, incl. Milestones and targets 
• Ensure cross-ministerial and cross-sector approach to delivery 
• Resolve strategic issues and road-blocks (National level) 
• Review and approve overall changes in targets (if any) 

Approved Governance Structure to monitor implementation of EPPs  



INVESTMENT POTENTIAL IN SABAH DEVELOPMENT 

CORRIDOR & CITY ACROSS THE STATE OF SABAH… 

Education 

Greater KK 

Palm Oil 

Manufacturing 

Tourism 

Oil & Gas 

Agriculture 

Legend 

Location of EPPs 



THE TOURISM SECTOR - Has The Potential To Generate High Yield Tourist 

Activities  

Target to increase tourism visitor 
receipts to RM 16.8 billion in 2020 

Semporna – Borneo  
Marine Paradise 

• Semporna, Diving 

• Semporna Resort, SUDC 

• Sipadan Mangrove Resort 

• Mt Coner Tourism Hub 

• Alorie Lepa Lepa 

Coastal Tourism 
Development 

Nature Adventure 

• Sandakan Nature & Wildlife 

• Maliau Basin 

• Imbak Canyon 

• Danum Valley 

• Kalabakan Wellnes Center 

• Kinabalu Park – 2nd Hub at Kota Belud 

 

• Cluster 1 – 4 (Tuaran to Kota Belud)  

• Sulamanga Resorts 

• Alila Sabah 

GNI: RM854.0mil 
Jobs: 2232 
Invest: RM 1.8bil 

GNI: RM1.76bil 
Jobs: 8644 
Invest: RM13.1bil 

GNI: RM1.05bil 
Jobs: 3647 
Invest: RM1.07bil 

1 2 3 
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INTERNATIONAL WATER SPORTS EVENTS 

Annual  
Dragon  
Boat Race 

Water Ski 



0 

10,00,000 

20,00,000 

30,00,000 
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M
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VISITOR ARRIVALS AND  RECEIPTS IN SABAH  

FROM 2005-2013 (JANUARY-SEPTEMBER)  
 

Total Visitor Arrival  

Total Tourist Receipts  



GS-TOURISM 

• Selecting & developing tourism site 
(Geospatial Information Technology, 
GPS) 

 

• Marketing (Market research & 
Advertising/Promotions) 

 

• Customer relationship management 
(Prospects into customer, Book – 
travel, lodging, tours, Trip 
management) 

 

• Travel Management 

 

 



Integrated 

Tiger Grouper / 

Sea Cucumber 

Farming / High 

Finned 

Grouper & 

Barramundi 

Sabah Agro 

Industrial 

Precinct (SAIP) 

 AGRICULTURE SECTOR: Focus on High Value Food 

Source: XXX 

Telaga 

Pintasan 

Lahad Datu 

Semporna 

Kunak 

Tawau 

Kudat 
Limau-Limauan 

Kimanis 
Sungai Lokan 

Sungai Koyah 

Integrated 

Shrimp 

Aquaculture 

Invest GNI Jobs 

RM 

764m 

RM 

266.5m 
3626 

Invest GNI Jobs 

RM 825m RM710.4 1981 

National Seaweed Nucleus 

Invest GNI Jobs 

RM 

84.6m 
RM 1.55b 1690 

Integrated Marine 

Fish Culture 

Invest GNI Jobs 

RM 

541m 
RM420m 13,788 

Invest GNI Jobs 

RM 

678m 
RM 195m 399 

TKPM (Taman 

Kekal Pengeluaran 

Makanan) 

Invest GNI Jobs 

RM 59.9m RM 35.4 479 

Swiftlet Commercial 

Centre (SCC) 

Invest GNI Jobs 

RM180m RM405mil 7648 

Total Investment 
RM 3.338 billion 

Total GNI 
RM 3.582 billion 

Total Jobs 
29,611 Jobs 





PRODUCTION LINE FACILITIES 
GMP, HACCP & Halal compliant 

Processing machinery 



RESEARCH AND ENGINEERING SERVICES BUILDING 
Tissue culture lab 

Product development lab 
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Research Materials & Progress in Pictures 
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GS-AGRICULTURE 

• Precision agriculture technology 

 -knowing and caring where you are 
in a field. 

 -integrated agricultural 
management system incorporating 
global positioning system (GPS), 
geographical information system 
(GIS), yield monitor, variable rate 
technology, and remote sensing 
technologies. 

 



GS-AGRICULTURE 

• Virtual agro-business portal – online 
agri-bazaar/agri-mall/agro-logistics 

 

• Traceability (RFID application) 

 

• Micro Electro Mechanical System 
(MEMS) – miniaturized devices, sensor 
technology eg. networked in-situ water 
and soil monitoring systems & 
interoperability of analytical sciences 
lab equipments 



LD Re-Gas 

Terminal 
SOGIP Ph1 – SAMUR and Ph2 - 

Mitsui 

SOGT & 

SSGP 

Kimanis PP 

Lahad Datu PP 

Gas Separation 

Plant 

OIL, GAS AND ENERGY SECTOR 

Total Investment 
RM 18.72 billion 

Total GNI 
RM 12.8 billion 

Total Jobs 
23,119 Jobs 

Invest GNI Jobs 

RM 1 b RM 82.1m 2515 

Invest GNI Jobs 

RM5.4 b RM 6.3 b 3200 

Invest GNI Jobs 

RM9.5 b RM 3.4 b 6320 

Invest GNI Jobs 

RM 1.2 b RM 923 m 3575 

Invest GNI Jobs 

RM 1 b RM 82.1m 3127 

Invest GNI Jobs 

RM 

275m 
RM 50.9m 1297 

Extension of 

SSGP to KKIP 

Invest GNI Jobs 

RM 340m RM 1.99b 3085 
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WORK-IN-PROGRESS  

SABAH AMMONIA AND FERTILISER 

PROJECT (SAMUR) AT SIPITANG 

300 MW GAS-FIRED POWER PLANT, 

KIMANIS BY KPSB 

OIL,GAS AND ENERGY 



RENEWABLE ENERGY INITIATIVES IN SDC: GEOTHERMAL 

 TAWAU GREEN ENERGY SDN BHD 

 WILL BE THE FIRST  GRID 

CONNECTED GEOTHERMAL 

POWER PLANT IN MALAYSIA 

 COMMENCING 2016 

 PHASE 1 CAPACITY : 36 MV 

WITH 30 MW SUPPLY TO LOCAL 

GRID 



RENEWABLE ENERGY INITIATIVES IN SDC: BIO-ENERGY 

 TSH Bio-Energy Sdn Bhd (Kunak, Tawau) 

 14 MW cogeneration plant with a 

total live steam capacity of 80 

tonnes/hour at 66.5 bar(g) and 4020C 

 10 MW exported to the local grid 

 Use of palm oil residues such as 

EFB/Fibres/Shells as fuels  



RENEWABLE ENERGY INITIATIVES IN SDC: MINI-HYDRO 

 Esajadi Power Sdn Bhd 

 Mini hydro plants: 2 MW in 

Kadamaian, Kota Belud & 4.5 MW in 

Pangapuyan, Kota Marudu 

River name Kadamaian River Pangapuyan River 

Catchment area km2 74 84 

Power generation type - Run-of-river 
Conduit type 

Run-of-river 
Conduit type 

Total head m 62.5 142.0 

Maximum discharge m3/s 4.3 4.5 

Maximum output (Rated 
output)  

MW 2.0 4.5 



Agropolitan Beluran 

Agropolitan Kemabong 

Palm Oil Industrial Cluster 

( Sandakan) 

Palm Oil Industrial Cluster 

( Lahad Datu) Invest GNI Jobs 

RM 73m RM 23.3m 404 

Invest GNI Jobs 

RM 

202m 
RM 68.3m 622 

Invest GNI Jobs 

RM 1.21b RM 274m 1708 

Invest GNI Jobs 

RM 21b RM 8.4b 9467 

PALM OIL SECTOR  

EPP1: Agropolitan EPP2: POIC 

http://www.sabah.gov.my/kplb/_vti_bin/shtml.dll/region.htm/map


EXECUTION AND COMPLETION OF  

THE PROPOSED POIC PHASE 3A AND ASSOCIATED 

INFRASTRUCTURE WORKS AT LAHAD DATU 



 

 

 

 

 

 

 

 

TURNING BIOMASS INTO FERTILISER 



Kota Kinabalu Industrial 

Park (KKIP) 

Invest GNI Jobs 

RM 4.69b RM 1.56b 23032 

Main Line Operator Set Up at 

Sapangar Bay Port 

Invest GNI Jobs 

RM 531.2m RM 279m 439 

MANUFACTURING AND LOGISTIC SECTOR 
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SABAH PORTS' ANNUAL TOTAL TONNAGE THROUGHPUT (2005- AUG 
2013) 
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CONTAINER 

TOTAL 



Growers  

Marketing & 

Distribution 

  
Value Added Logistics 

Collection 

Centre 

Collection 

Centre 

Processing 

Plant 

GS-LOGISTICS 
Enhancing Competitiveness via 

Supply Chain Efficiency 

Kenichi Ohmae: Economic Competitiveness will increasingly be 

determined by efficiency of services in place of economy of scales 



GS-LOGISTICS 

• Improved productivity – better monitoring reduce idle-time. 

• Reduced cost – Reduction in communication costs & in-transit delivery. 

• Reduced anxiety level – knowledge of current location, route traveled, 
safety of driver/vehicle, estimation of arrival time 

• Surveillance 



Hospitality and Tourism Discipline Cluster 

Private Skills Training Centers 

International Marketing 

Invest GNI Jobs 

RM 40.5m RM80m 460 

Invest GNI Jobs 

RM 328m RM155m 1013 

Invest GNI Jobs 

RM 10m RM33m 225 

EDUCATION SECTOR 

Sandakan 

Education 

Hub 

Kimanis 



 

 

 

 

 

 

 

 

UMS Building at 

 SANDAKAN EDUCATION HUB 



EMPLOYMENT *2007 *2008 2009 2010 2011 2012 

Labour Force (‘000) 1,267.7 1,294.20 1,345.3 1,480.7 1,538.8 1,579.8 

Employed (‘000) 1,198.6 1,230.5 1,270.6  1,398.6 1,452.7 1494.5  

Unemployment (‘000) 69.2 63.8 74.6  82.1 86.1 85.3 

Unemployment Rate (%) 5.5 4.9 5.5 5.5 5.6 5.4 

Labour Force Participation Rate 

(%) 
65.3 64.5 65.1 65.9 67.0  67.4 

LABOUR FORCE AND UNEMPLOYMENT FRON 2007-2012 



GNI = RM 638 mil 

Private Inv = RM 1bil  

Public Inv = RM 175 mil 

Jobs = 200 

GNI = RM 31 mil 

Private Inv = RM 75 mil  

Public Inv = RM 0mil 

Jobs = 1260 

U

M

S 

CBD 

TG

. 

AR

U 

Jesselton Waterfront 

Development 

Cycle Way & Pedestrian 

Walkway 

Sembulan River Beautification 

Relocation & Redevelopment  

of Pulau Gaya 

Sabah International Convention 

Centre (SICC) 

Gaya Island Resort (YTL) 

Aeropod By SP Setia 

Central Bus Terminal 

(Wawasan) 

Gleneagles Medical Centre 

Sabah Medical Centre (SMC) 

by KPJ 

GNI = RM 393 mil 

Private Inv = RM 200 mil  

Public Inv = RM 0 mil 

Jobs = 506 

Karambunai Integrated Resort 

City (KIRC) 

KK International Cruise 

Terminal 

GNI = RM 105 mil 

Private Inv = RM 500 mil  

Public Inv = RM 0 mil 

Jobs = 3200 

GNI = RM 851 mil 

Private Inv = RM 1.89bil  

Public Inv = RM 210 mil 

Jobs = 4000 

GNI = RM 0 mil 

Private Inv = 0  

Public Inv = RM 34 mil 

Jobs =200 

GNI = RM 181 mil 

Private Inv = 0 

Public Inv = RM 24 mil 

Jobs = 4000 

GNI = RM 235 mil 

Private Inv = RM 269 mil 

Public Inv = RM 219 mil 

Jobs = 1000 

GNI = RM 1.3 bil 

Private Inv = RM 1 bil 

Public Inv = RM 100 mil 

Jobs = 4000 

GNI = RM 155 mil 

Private Inv = RM 471mil  

Public Inv = RM 0mil 

Jobs = ~1500 

GNI = RM  0 mil 

Private Inv = RM 1 bil 

Public Inv = RM 0 mil 

Jobs = 3000 

GNI = RM 0 mil 

Private Inv = RM 0 

Public Inv = RM 4mil 

Jobs = ~200 

KK City Waterfront 

Ma’ang Hill Resort 

•GNI = RM 20mil 

•Private Inv = RM 100mil  

•Public Inv = RM 20mil 

Jobs = 1150 

Distribution of EPPs in Greater KK 

(1/2)  



 

GNI = RM 65 mil 

Private Inv = RM 20 mil  

Public Inv = RM 1 mil  

Jobs = 400 

 

GNI = RM 0 mil 

Private Inv = RM 0 

Public Inv = 70mil 

Jobs = 1420 

GNI = RM  500 mil 

Private Inv = RM 100 mil 

Public Inv = RM 30mil 

Jobs = 700 

GNI = RM  48mil 

Private Inv = RM 203 mil 

Public Inv = 19.8mil 

Jobs =538 

Kokol Hill  

Development 

Expansion of Scuba Diving 

Academy   

Integrated Culture & 

Entertainment Area  

Extended time in Entertainment 

Zone 

Water Taxi, Sport & Maritime 

Centre  

Green City & Landscape 

Project 

Relocation of Wet Market & 

Redevelop as  High End 

Entertainment Center 

 

Bus Terminal 

(North & South) 

Bus Rapid Transit (BRT) 

GNI = RM 10 mil 

Private Inv = 0 

Public Inv = RM 50 mil 

Jobs = 100 

GNI = RM 30 mil 

Private Inv = RM 9 mil  

Public Inv = N.A 

Jobs = 100 

GNI = RM 72 mil 

Private Inv = RM200 mil 

Public Inv = RM 100 mil 

Jobs = 800  

GNI = RM 120mil 

Private Inv = RM 100 mil 

Public Inv = RM 15 mil 

Jobs = 200 

GNI = RM 163 mil 

Private Inv = 0  

Public Inv = 0 

Jobs = 150 

GNI = 0 

Private Inv = 288mil 

Public Inv = 70.2mil 

Jobs = 400 

Enhancement of Cultural 

Water Village  

Gondola at Inobong 

Substation, Penampang 

GNI = RM 30 mil 

Private Inv = RM 600 mil 

Public Inv = N.A 

Jobs = 1000 

TanjungDumpil Resort & 

Residence at Putatan 

GNI = 0 

Private Inv = 0 

Public Inv = RM 144 mil 

Jobs = 1500 
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Healthcare – Full Paying Patient 

(1,000 beds) 

GNI = RM 410 mil 

Private Inv = RM 800 mil 

Public Inv = RM 200 mil 

Jobs = 5,000 

Distribution of EPPs in Greater 

KK (2/2)  



• General Incentives: Projects in the key promoted sectors of SDC relating to 

manufacturing and manufacturing related services fall within the purview of MIDA. (see 

www.mida.gov.my); 

 

• Special Incentives Package and Customised incentives within designated Strategic 

Development Ares/Clusters are also available to companies undertaking projects in the 

Sabah Development Corridor (case-by-case basis). Applications should be submitted to 

SEDIA; 

 

• Participation in Entry Point Projects under the Economic Transformation Programme; 

 

• Participation in Public-Partnership Programme; 

 

• Bio-Nexus Status for Biotech-related Industries; 

 

• Incentives for eligible SMEs: Income Tax and Facilitation Funds 

 

MEASURES TO DRIVE INVESTMENTS IN SDC 

http://www.mida.gov.my/


 KKIP: BIMP-EAGA Northeast Asia Silk Road: Logistics, cold chain facilities, 

resource-based (wood and rubber-based) and supporting industries; 

 Sandakan Education Hub: Education – Science and vocational training; 

 Kinabalu Harbourfront and Kinabalu Gold Coast – Tourism, Real 

Estate/Wellness/Marinas/Creative Industry; 

 POIC: Palm oil-based products, bio-mass, bio-refinery complex, green 

technology/energy; 

 Sabah Agro-Industrial Precinct: Food production/processing - food ingredients, 

food supplements, herbal products, agro-biotech,  cosmeceuticals,  specialty 

natural products; 

 SOGIP: Oil and Gas, and Petroleum Products; Bio-Plastics/Composite Material 

and Products; Chemicals and Chemical Products;  

 Keningau Intergrated Livestock Centre: Livestock, meat and dairy products; 

 Integrated Marine Cluster: Seeweed, lobster, caged fish, prawn farming. 

 

A SUMMARY OF  

INVESTMENT OPPORTUNITIES IN SDC  

 



No Flagship and Qualifying Activities Tax Incentives 

1 Kinabalu Gold Coast Enclave (KGCE) 

Location: Kota Kinabalu 

A. Tourism Project 

 Hotel 

 Resort 

B. Creative Cluster 

 Design Academy 

-  Product design 

-  Fashion/ accessories design 

 Academy of Art 

- Arts and crafts 

- Drawing 

- Sculpture 

 School of Performing Arts 

- Dance 

- Drama  

- Music 

A. Tourism Project 

     Hotel and Resort 

i. Full tax exemption on statutory income for 10 years; or 

Investment Tax Allowance of 100% on qualifying capital 

expenditure for 5 years - can be offset against 100% of 

statutory income. 

ii. Exemption on import duty and sales tax subject to 

current policy; and 

iii. Stamp duty exemption on land acquired for 

development. 

   

B. Creative Cluster 

i. Full tax exemption on statutory income for 5 years; or 

Investment Tax Allowance of 100% on qualifying capital 

expenditure for 5 years - can be offset against 100% of 

statutory income; and 

ii. Full exemption on import duty and sales tax exemption 

subject to current policy. 

• Applications received by 31 December 2020 are eligible for these incentives. 

• Applications should be submitted to SEDIA. 

INVESTMENT TAX INCENTIVE PACKAGE FOR SDC  



2 Integrated Livestock Valley (ILV) 

Location: Keningau 

Downstream Activities: 

 Manufacturing of cattle feed 

 Manufacturing of diary-based products 

 Manufacturing of meat-based products 

Full tax exemption on statutory income for 10 years; or 

Investment Tax Allowance of 100% on qualifying capital 

expenditure for 5 years - can be offset against 100% of statutory 

income, subject to qualifying activities/ products under the 

Investment Promotion Act 1986. 

3 Sabah Agro-Industrial Precinct (SAIP) 

Location: Kimanis and Papar 

Production of Halal Food 

 Downstream Activities 

 Processing of agricultural produce 

for: 

- Pharmaceuticals or 

biopharmaceuticals 

- Biodiagnostics 

- Food or feed supplements 

- Horticultural products 

- Nutraceuticals 

- Microbials & probiotics 

 Development & production of: 

- Cell/ tissue cultures 

-  Biopolymers 

- Biomaterials 

-  Biotechnology process of waste 

treatment 

A. Projects located within the Halal Hub: 

Investment Tax Allowance of 100% for 10 years; or Tax 

exemption on export sales income for 5 years. 

B. Project located outside the Halal Hub: 

Investment Tax Allowance of 100% for 10 years. 

i. Exemption on import duty and sales tax, subject to current 

policy. 

ii. Qualifying products/ activities will be determined. 



4 Palm Oil Industry Cluster (POIC) 

Location: Lahad Datu 

Downstream Activities – Manufacturing 

 Oleochemical 

 Biofuel 

 Transfree Food Products 

Full tax exemption on statutory income for 10 years; or 

Investment Tax Allowance of 100% on qualifying capital 

expenditure for 5 years - can be offset against 100% of 

statutory income, subject to qualifying activities/ products 

under the Investment Promotion Act 1986. 

5 Sabah Oil & Gas Indutrial Park (SOGIP) 

Location: Sipitang 

 Downstream Activities – 

Manufacturing 

 Medium & Heavy Industries 

- Urea and ammonia production 

- Solar glass 

- Ship building and repairs 

- Marine supply base and 

fabrication yard 

- Iron ore palletising 

- Hot briquette iron 

- Combined cycle power plant 

Full tax exemption on statutory income for 10 years; or 

Investment Tax Allowance of 100% on qualifying capital 

expenditure for 5 years - can be offset against 100% of 

statutory income, subject to qualifying activities/ products 

under the Investment Promotion Act 1986. 

For ship building and repairs industry, incentives are offered 

under Income Tax Act 1967 as follows: 

i. Full tax exemption on statutory income for  5 years; or 

ii. Investment Tax Allowance of 100% on qualifying capital 

expenditure for 5 years - can be offset against 100% of 

statutory income. 



6 Sandakan Education Hub (SEH) 

Location: Sandakan 

 Private Universities 

 Private Colleges 

 Training Centres 

 Skill Training Centres 

i. Full tax exemption on statutory income for 10 years; or 

Investment Tax Allowance of 100% on qualifying capital 

expenditure for 5 years - can be offset against 100% of 

statutory income. 

ii. Exemption on import duty and sales tax exemption on 

equipments and machineries used, subject to current 

policy. 

7 Marine Integratd Cluster (MIC) 

Location: Semporna 

Downstream Activities:  

 Production of aquaculture products 

 Seafood 

 Fresh and dried export 

 Cosmetics material 

 Pharmaceutical products 

i. Full tax exemption on statutory income for 10 years; or 

Investment Tax Allowance of 100% on qualifying capital 

expenditure for 5 years - can be offset against 100% of 

statutory income. 

ii. Exemption on import duty and sales tax exemption on 

equipments and machineries used, subject to current 

policy. 
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World 

Malaysia  

Sabah 



 

Year 

 

Income (RM) 

 

Poverty Rate (%) 

 

Gini Coefficient* 

 

 

2007 

2009 

 2012 

2,866 

3,102 

4,013 

19.5  

19.7 

8.1 

0.450 

0.453 

0.428 

POVERTY INCIDENCE, MEAN HOUSEHOLD INCOME PER MONTH 

AND GINI COEFFICIENT  



KOTA KINABALU 

CONURBATION 

Regional Growth Centre 

Secondary Regional  

Growth Centre 

Sub-Regional  

Growth Centre 

THE PROPOSED URBAN HIERARCHY AND 

LINKAGES TO REDUCE SUB-REGIONAL AND 

RURAL-URBAN GAP 

Sub-Regional  

Growth Centre 

Urban Growth  

Centre 

Rural Growth  

Centre 

Sub-Regions 



GOING FORWARD: POLICY INITIATIVES AND  

STRATEGIC OPTIONS  FOR SABAH 

 

 

1. Transforming the Agriculture Sector and the National Food Security Agenda 

 

2. Promoting New Sources of Growth for the Manufacturing and Tourism Sectors  

 

 3. Promote Sabah as the Eastern Aviation Hub for Malaysia 

 

4. Promote Sabah as a Regional Logistics and Maritime Hub 

  

 5. Accelerate the Development of SME and Start-ups 

 

 6. Enhance greater participation in the Bio-Economy via Science-Industry Linkages 

 

7. Enhancing Human Capital Development 

 

 8. Leveraging the Internet to develop Entrepreneurs 



THANK YOU 

…Your Solution Provider 

and Partner in SDC… 


